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AMERICAN INSTITUTE OF ACCOUNTANTS 


Annual Meeting 


The 18th annual meeting of the Amer- 
ican Institute of Accountants was held ‘at 
the Stevens Hotel, Chicago, October 15 to 
18, 1934. The following officers and mem- 
bers of council were elected on the last 
day of the meeting: 


PRESIDENT: 
George Armistead, Texas 


VickE-PRESIDENTS: 


John D. Cherrington, Ohio 
H. W. Hennegin, Arkansas 


TREASURER: 
Arthur W. Teele, New York 
CouNcIL FoR Five YEARS: 
Frederick B. Andrews, Illinois 
M. H. Barnes, Georgia 
Lincoln G. Kelly, Utah 
Walter Mucklow, Florida 
I. Graham Pattinson, California 


T. Edward Ross, Pennsylvania 
Archie M. Smith, Louisiana 


Councit For Four Years (to fill 
vacancies) : 
Paul K. Knight, New York 
William R. Tolleth, Virginia 
Counci, FoR THREE YEARS (to fill 
vacancies ) : 
Charles F. Coates, Connecticut 
Robert O. Berger, Illinois 
Councit For Two Years (to fill 


vacancies) : 


Harry M. Jay, Tennessee 
Norman Loyall McLaren, California 


AUDITORS: 


Theodore Krohn, New Jersey 
Warren W. Nissley, New York 


John L. Carey was re-elected secretary 
by the Council at its meeting on October 
18th. 

More than 500 accountants attended the 


Meeting and about 35 states were repre- 
sented. 


PROCEEDINGS 


The business program opened on the 
morning of Monday, October 15th with 
a meeting of the council in executive ses- 
sion. On the evening of this day a meet- 
ing of representatives of state accountancy 
boards took place, with Maurice E. 
Peloubet, chairman of the Institute’s 
board of examiners, presiding. Warren W. 
Nissley, of New York, a member of the 
board, made an address on the subject 
“Education for professional accountants,” 
which was followed by discussion. 

The first general session opened on the 
morning of October 16th. Following the 
invocation, a welcome was extended to 
representatives of Canadian and Mexican 
societies of accountants. John F. Forbes, 
of San Francisco, president of the Institute, 
delivered his address, and the annual re- 
ports of the auditors and of the council 
were presented. 

Two addresses on the subject of “Prac- 
tice under the federal securities act and the 
national securities exchange act” were de- 
livered. Rodney F. Starkey, of New York, 
discussed the subject from the viewpoint 
of the accountant and A. I. Henderson, 
of New York, member of the firm of 
Cravath, De Gersdorft, Swaine & Wood, 
spoke from the viewpoint of the attorney. 
There was discussion from the floor. 


The afternoon of October 16th was de- 
voted to discussion of two topics considered 
of particular importance to accountants at 
this time, “How accountants can serve 
municipalities” and “The possibility of uni- 
form accounting for industry.” 

A paper on the former topic was read 
by Carl H. Chatters, of Chicago, secretary 
of the National Committee on Municipal 
Accounting, through which the Institute is 
coéperating with other bodies in an effort 
to improve the accounting practices of 
municipalities and to develop a body of 
principles which may guide municipal 
finance officers and auditors. Members of 
organizations represented on the National 
Committee on Municipal Accounting were 
present at this session as guests of the Insti- 
tute. Lloyd Morey, of Urbana, IIL., chair- 
man of the Institute’s committee on gov- 
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ernmental accounting and vice-chairman of 
the National Committee, introduced Mr. 
Chatters. 

Charles B. Couchman, of New York, 
past president of the Institute and a mem- 
ber of its committee on codperation with 
stock exchanges, spoke on “The possibility 
of uniform accounting for industry.” The 
discussion was led by Lewis Ashman, of 
Chicago. Elmer L. Hatter, of Baltimore, 
vice-president of the Institute, presided. 

The whole of Wednesday, October 17th, 
was devoted to recreation. The team com- 
petition for the Missouri golf trophy and 
the individual handicap tournament took 
place at the Olympia Fields country club. 
Many spent the day at the club. Others 
visited the Century of Progress exposition. 

The general session on the morning of 
October 18th opened with the election of 
officers. Boston was selected as the place 
of the 1935 annual meeting. 

Arthur D. Whiteside, of New York, 
member of the national industrial recovery 
board and president of Dun & Bradstreet, 
Inc., spoke on “The accountant’s place in 
the recovery program.” Mr. Whiteside’s 
paper was discussed by John K. Mathieson, 
of Philadelphia, and from the floor. 

Following the luncheon interval, Wright 
Matthews, of Washington, D. C., assist- 
ant to the commissioner of internal rev- 
enue, delivered an address on “The revenue 
act of 1934.” Discussion of the subject 
was led by Frederick B. Andrews, of Chi- 
cago. 

Another meeting of council in executive 
session was held in the late afternoon. 

The annual banquet was held on the 
evening of October 18th. John P. Daw- 
son, retiring president of the Illinois Society 
of Certified Public Accountants and chair- 
man of the Institute’s committee on meet- 
ings, acted as toastmaster. 


Maurice E. Peloubet, of New York, 
spoke on “The effect of inflation on the 
capital structure of the balance-sheet” at 
a combined meeting of the New Haven 
chapters of the National Association of 
Cost Accountants and the National Asso- 
ciation of Credit Men, on September 25th. 
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Examinations 


The regular fall examinations of the 
American Institute of Accountants will be 
held on November 15th and 16th, and co- 
Operating state boards of accountancy will 
hold simultaneous sessions. Following is 
the schedule of the examinations: 


Thursday, November 15, 1934 


9:00 A.M. to 12:30 P.M. Auditing. 
1:30 P.M. to 6:30 P.M. Accounting 
theory and practice. Part I. 


Friday, November 16, 1934 


g:00 A.M. to 12:30 P.M. Commercial 
law. 

1:30 P.M. to 6:30 P.M. Accounting 
theory and practice. Part II. 


Special Committee on Development 
of the Institute 


A subcommittee of the special committee 
on development of the Institute has been 
created in Philadelphia. Its personnel is 
as follows: 


Clarence L. Turner, chairman, Philadelphia 
John Balch, Philadelphia 

Frank S. Glendening, Philadelphia 

J. Cyril McGarrigle, Philadelphia 
Edward P. Moxey, Jr., Philadelphia 

John C. Parry, Jr., Philadelphia 

Joseph J. Pugh, Philadelphia 


Bureau for Placements 


The bureau for placements of the Amer- 
ican Institute of Accountants, which has 
in the past acted as intermediary between 
firms of accountants and college graduates 
desiring positions, announces that it has in 
its files the names of approximately 50 men, 
graduates of 28 colleges, available for posi- 
tions in 17 states. 

The activities of the bureau have been 
curtailed during the past several years be- 
cause of the lack of demand for staff as- 
sistants. The terms stipulated when the 
plan was inaugurated, including guaranty 
of a stated period of employment and pre- 
arranged salary, are not at present in force 
and do not apply in the case of men now 
announced as available. 
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Joseph William Bourne 


Joseph William Bourne, of San Fran- 
cisco, a member of the Institute since 1922, 
died September 7, 1934. Mr. Bourne was 
36 years old. 

He was a native of Brisbane, Australia, 
and during the world war served with the 
Australian expeditionary force. After the 
armistice, he joined the London staff of 
Price, Waterhouse & Co. He later was 
associated with the New York office of 
the same firm. During the two years pre- 
ceding his death, Mr. Bourne had prac- 
tised on his own account at San Francisco. 


John Hall Bowman 
John Hall Bowman, of Paterson, N. J., 


a charter member of the Institute, died sud- 
denly at his home on September 13, 1934. 

He was a graduate of Princeton uni- 
versity and engaged in post-graduate study 
at Harvard university. Upon completion 
of his studies there, he joined the staff of 
Price, Waterhouse & Co. and remained 
with that organization continuously for 
thirty-five years. He retired as a partner 
in 1932. 

Mr. Bowman was considered an author- 
ity on fiscal and accounting problems of 
railroads. He was a certified public ac- 
countant of Connecticut, New Jersey, 


Louisiana and New York. 


Samuel J. Sonderling 
The death of Samuel J. Sonderling, of 


New York, a charter member of the In- 
stitute, occurred on August 22nd. 

Mr. Sonderling was a certified public 
accountant of New York, and recently had 
been manager of the tax department of 
Lehman Bros., bankers. He served on the 
budget and finance committee of the In- 
stitute in 1925. 


Ray R. Dobson, of New York, has been 


appointed to the committee on taxation and 
public revenues of the Merchants’ Associa- 
tion of New York. 

T. Jay Dougherty, of. New York, has 
been appointed to a committee which is 
investigating the operations of public utili- 
ties in the state of New York. 


The New Officers 


GeEorGE ARMISTEAD, President 


Mr. Armistead was born in Mont- 
gomery county, Mississippi, and has been 
a resident of Houston, Texas, for many 
years. He is 64 years old. 

In the early part of his career he was 
employed in the accounting department of 
the Missouri Pacific railroad and later was 
engaged in the management of Texas rice 
mills and in foreign trade in that product. 

In 1916 he began practice as a public 
accountant, and in 1918 was examined by 
the Texas state board of accountancy and 
awarded a certified public accountant cer- 
tificate. He became a member of the 
American Institute of Accountants in 1922, 
and has served two terms as president of 
the Texas Society of Certified Public Ac- 
countants. He was chairman of the Texas 
fiscal survey committee created by the 
fortieth legislature and is the author of 
a survey of the Texas tax system entitled 
“The Texas tax problem.” 

He has been active in the affairs of the 
Institute. Just prior to his election to 
the presidency, he was a member of the 
council, chairman of the committee on pro- 
fessional ethics and a member of the 
special committee on the development of 
accounting principles. He was vice-presi- 
dent for the term of 1931-32. 


Joun D. CHERRINGTON, Vice-president 


Mr. Cherrington is a resident of Cin- 
cinnati, where he has been engaged in the 
practice of public accounting as a partner 
in the firm of Gano & Cherrington for 22 
years. He has been a director and vice- 
president of the Ohio Society of Certified 
Public Accountants. 

He is a charter member of the American 
Institute of Accountants and has served 
on the council for the past five years. In 
1930 he was a member of the special com- 
mittee on cooperation with other organ- 
izations. 


H. W. HENNEGIN, Vice-president 


Mr. Hennegin is a resident of Little 
Rock and is the oldest practicing account- 
ant in the state of Arkansas. He is a 
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partner in the firm of Hennegin, Croft 
& Co. 

He is a charter member of both the 
American Institute of Accountants and 
the Arkansas Society of Certified Public 
Accountants. For twelve years he was 
president of the Arkansas state board of 
accountancy. 

He has been active in the work of 
various Institute committees, notably those 
on federal legislation and on the form and 
administration of income-tax laws. He 
has served a five-year term as a member 
of the council. 


ARTHUR W. TEELE, Treasurer 


Mr. Teele is a resident of New York, 
where he has practiced since 1891. His 
firm, Patterson, Teele & Dennis, of which 
he has been senior partner from the be- 
ginning, was organized in 1901. 

He is a charter member of the Institute 
and one of its most active members. He 
served on the special war committee in 
1917, 1918 and 1919. He was the first 
chairman of the board of examiners, on 
which he served for a number of years. 
He was vice-president in 1919 and 1921, 
and was for five years a member of the 
council. He has served for nine years on 
the executive committee, in six years of 
which he was treasurer. Other commit- 
tees on which he has served are those on 
professional advancement, professional 
ethics, by-laws, and administration of en- 
dowment. 

During the world war he was a mem- 
ber of the war industries board and later 
was appointed by President Harding to 
the emergency fleet claims committee. 

He was president of the New York 
athletic club for two years and has been 
a member of the board of governors for 
I2 years. 


FREDERICK B. ANDREWS, 
Council (5 years) 


Member of 


Mr. Andrews is a_ native of Tampa, 
Florida, and a resident of Chicago, where 
he has practiced for many years. 

He has served as president of the 
Illinois Society of Certified Public Ac- 
countants and as secretary of the Illinois 
board of examiners in accountancy. He 


became a member of the American Insti- 
tute of Accountants in 1917 and since then 
has been active in its committee work. 

He was a member of the Council for 
five years and was vice-president in 1932, 
He has been a member of the board of ex- 
aminers since 1933, and has served on the 
nominations, credentials and professional 
ethics committees. 


M. H. Barnes, Member of Council (5 
years) 


Mr. Barnes, a native of Brunson, S. C., 
has lived at Savannah, Ga., since he en- 
tered the profession of accounting in 1911. 
For many years he was a partner in the 
firm of Neville, McIver, Barnes & Co., 
and now practices under the firm name of 
M. H. Barnes & Co. 

He has been a member of the American 
Institute since 1920 and recently has been 
active in committee work. Since 1930 he 
has served on the state and federal legisla- 
tion committees, the committee on by-laws, 
the special committee on development of 
the Institute and the special committee on 
the natural business year. 


LincoLn G. KELLY, Member of Council 
(5 years) 


Mr. Kelly was born at Fillmore, Utah, 
and now is a resident of Salt Lake City. 
He practices under the firm name of Lin- 
coln G. Kelly & Co. 

He is a graduate of the University of 
Utah, where he received the degree of 
LL.B., and of the Walton school of com- 
merce. In 1911 he was admitted to the 
bar. 

From 1912 to 1916 he was Utah state 
auditor, and upon his retirement from that 
post entered public accounting practice. 
During the war he served in the army with 
the rank of Major, and after the armistice 
served in the income tax unit of the United 
States bureau of internal revenue. In 1920 
he resumed public accounting practice. 

Mr. Kelly was admitted to the Institute 
in 1919 and since then has served on five 
of its committees, those on procedure, fed- 
eral legislation, form and administration of 
income-tax laws, the special committee on 
public affairs and the special committee on 
development of the Institute. 
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He has been president of the Utah 
Society of Certified Public Accountants. 


I. GRAHAM PATTINSON, Member of Coun- 
cil (5 years) 


Mr. Pattinson was a resident of Pasa- 
dena, Cal., for twenty-three years, during 
which he was in charge of the Los Angeles 
office of Price, Waterhouse & Co. He has 
recently moved to New York where he is 
associated with the same firm, of which 
he is a partner. 

He is a native of England and was 
admitted to the Institute of Chartered Ac- 
countants in England and Wales in 1907. 
In the same year he moved to this country. 

Mr. Pattinson has served as president 
and as director of the California State So- 
ciety of Certified Public Accountants and 
is a member of the New York State So- 
ciety of Certified Public Accountants. 

He was admitted to the Institute in 
1918. During 1933-34 he served on the 
special committee on inventories. 


T. Epwarp Ross, Member of Council (5 
years ) 


Mr. Ross is a resident of Philadelphia. 
He entered the employ of John Heins, 
public accountant, in 1887, and in 1892 
was admitted to partnership in the firm of 
Heins, Whelen, Lybrand & Co. In 1898 
Mr. Ross, with his brother Adam A. Ross, 
William M. Lybrand and Robert H. 
Montgomery, formed the firm of Lybrand, 
Ross Bros. & Montgomery. 

He was one of the founders of the 
Pennsylvania Association of Public Ac- 
countants, now the Pennsylvania Institute 
of Certified Public Accountants, which he 
has served as secretary, vice-president and 
president. 

Mr. Ross is a charter member of the 
Institute. He has served as chairman of 
its committee on professional ethics. He 
was a member of council and of the execu- 
tive committee for five years and served 
one term as vice-president. Other commit- 
tees on which he has served are those on 
ethical publicity, nominations, constitution 
and by-laws, codperation with bankers and 
administration of endowment. 


ArcHige M. SmitH, Member of Council 
(5 years) 


Mr. Smith is a native of Franklin, La., 
and has made New Orleans his home for 
many years. 

He served a four-year term as super- 
visor of public accounts of the state of 
Louisiana, having been the first to occupy 
that office. For eight years he was presi- 
dent of the state board of certified public 
accountants of Louisiana. He is a past 
president of the Society of Louisiana Cer- 
tified Public Accountants. 

Mr. Smith is a charter member of the 
Institute. He served on the council from 
1918 to 1920 and again from 1932 to 1934. 
He was chairman of the committee on 
meetings in 1933. : 


Water Mucktow, Member of Council 
(5 years) 


Mr. Mucklow is a resident of Jackson- 
ville, Florida, where he practices on his 
own account. He has served a previous 
term on the council and as a vice-president. 
He was chairman of the special committee 
on terminology, which, after 10 years of 
labor, published the book of definitions en- 
titled Accounting Terminology. 


Pauw K. Knicut, Member of Council (4 
years ) 


Mr. Knight was born at Wabash, Ind., 
and is a graduate of the University of 
Illinois. He has been associated with 
Arthur Anderson & Co. since 1917, and 
is now a partner in the firm, in charge of 
the New York office. 

He became a member of the Institute 
in 1924. He has served on the special com- 
mittee on the natural business year and 
the committee on budget and finance. 


WILLIAM R. ToL_etH, Member of Coun- 
cil (4 years) 


Mr. Tolleth has been engaged in prac- 
tice in Virginia for a great many years and 
has been active in organizing the profession 
in that state. He is a native of Scotland, 
but has lived in this country since an early 
age. 

He has held a number of posts in the 
Virginia Society of Public Accountants. 
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Recently he was instrumental in the found- 
ing of the Norfolk chapter of the society 
and became its first president. 

He is a charter-member of the Institute 
and has served a five-year term on the coun- 
cil. He was auditor for one year and was 
a member of the committee on meetings in 
1917 and 1918. For several years he has 
served on the special committee on develop- 
ment of the Institute. 


Cuartes F. Coates, Member of Council 
(3 years) 


Mr. Coates is a native of Meriden, 
Conn., and is now a resident of Hartford. 
He is a member of the firm of Hadfield, 
Rothwell, Soule & Coates. 

He has held many posts in the profession 
in Connecticut. He has been a member 
of the Connecticut Society of Certified 
Public Accountants since 1919 and has 
served it as president. He is now chair- 
man of its legislative committee and its 
committee on public relations and is a mem- 
ber of the board of governors. He has 
been a member of the state board of ac- 
countancy since 1922, serving as president 
for the last several years. He has been 
active in promoting legislation having to 
do with accounting and municipal affairs. 

He was admitted to the Institute in 
1920 and has served on the committee on 
arbitration and the special committee on 
development of the Institute. 


Rosert O. Bercer, Member of Council 
(3 years) 


Mr. Berger is a native of Chicago where 
he now practises as senior partner of the 
office of Price, Waterhouse & Co. His 
home is at Kenilworth, Illinois. 

He has been associated with his present 
firm since 1896 and has been a partner 
since I9II. 

During the war he codperated with the 
food administration in preparing a uniform 
system of accounts for meat packers. 

He has served as president of the Illinois 
Society of Certified Public Accountants 
and as a member of the board of examiners 
for the certified public accountant certifi- 
cate of that state. 


He is a charter member of the Institute 
and has served on both the council and 
the executive committee. He has also 
served on committees on nominations, state 
legislation and coéperation with other or- 
ganizations. 


Harry M. Jay, Member of Council (2 
years ) 


Mr. Jay was born and educated in New 
Orleans and in 1896 moved to Memphis, 
which has been his home until the present. 
He has been in. public practice since 1906. 
Since 1917 he has practised on his own 
account. 

He was active in the movement to ob- 
tain an accountancy law in Tennessee and 
holds one of the first certificates issued in 
that state. He was a fellow of the Amer- 
ican Association of Public Accountants and 
became a member of the Institute when 
it succeeded the old association. He is 
also a member of the Tennessee Society of 
Certified Public Accountants, which he 
helped to organize. He has held various 
offices in the state society and in its Mem- 
phis chapter. He is now president of the 
Tennessee state board of accountancy. 


NorMAN LoyaLtt McLaren, Member of 
Council (2 years) 


Mr. McLaren resides in San Francisco 
where he has practiced accounting as a 
partner of McLaren, Goode & Co. for 
many years. He has been an active mem- 
ber of several Institute committees, retiring 
as chairman of the committee on federal 
legislation this year. 


THEODORE KROHN, Auditor 


Mr. Krohn was born at Bloomfield, 
N. J., and is now a resident of Newark. 
He is a graduate of New York university 
and of the New Jersey law school. He 
now practises on his own account under the 
firm name of Theodore Krohn & Co. 

He is secretary of the New Jersey 
Society of Certified Public Accountants 
and has served as chairman of several of 
its committees and as trustee. He was ad- 
mitted to the American Institute in 1920 
and served as auditor for the term of 1933- 
1934. 
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Warren W. Nisstey, Auditor 


Mr. Nissley was born at Middletown, 
Pa., and is a graduate of Princeton uni- 
versity. He is now a resident of New 
York and is a general partner in the firm 
of Arthur Young & Co. 

He is a member of the New York State 
Society of Certified Public Accountants 
and has participated in the work of its 
committees from time to time. He is now 
chairman of the society’s committee on 
education and is a member of the com- 
mittee on cooperation with bankers and 
other credit grantors. He has also been 
a director of the society. 

Mr. Nissley became a member of the 
Institute in 1925. He was chairman of 
the special committee for placements for 
a number of years and during the past two 
years has been a member of the board of 
examiners. He is also a member of the 
special committee on inventories. 


One Hundred Per Cent. Membership 


in Montana 


Word has been received from a member 
in the state of Montana to the effect that 
every accountant in the state eligible for 
admission to the Institute has now become 
a member or an associate or has filed ap- 
plication for membership. Montana is the 
third state to attain one hundred per cent. 
representation in the Institute. ‘The other 
two states are Arkansas and Utah. 


New Zealand Society Convention 


The secretary of the New Zealand 
Society of Accountants has transmitted an 
invitation to members of the American In- 
stitute of Accountants who may be travel- 
ing in New Zealand to attend the conven- 
tion of his society at Auckland, February 
18-21, 1935, inclusive. 

Members who may be able to take ad- 
vantage of this invitation are requested to 
advise the secretary of the Institute who 
will in turn advise the New Zealand 


Society. 


Montana Amendment Unconstitu- 


tional 


Section II (3) of the Montana account- 
ancy law, which provides for the issuance 
of certified public accountant certificates 
without examination to certain state em- 
ployees, has been declared unconstitutional 
by the supreme court of the state, it was 
reported recently. 

The clause so providing was introduced 
in an act approved on March 6, 1933, 
superseding the prior accountancy law of 
the state. The decision on its constitu- 
tionality was rendered in an injunction 
proceeding by A. J. Roberts, Jr., and others 
against William Hosking, individually, and 
as the Montana state accountant, and 
others, appealed by the defendants to the 
supreme court after an adverse judgment in 
the district court. The decision, officially 
known as Roberts et al. v. Hosking et al. 
(No. 7176), is quoted in full as follows: 


MATTHEWS, Justice. 


The defendants have appealed from a judg- 
ment declaring subdivision 3 of section 2 of 
chapter 46, laws of 1933, and all of that act 
to the extent that its provisions attempt to carry 
out and make effective the provisions of sub- 
division 3, unconstitutional and void, and en- 
joining the state officials charged with carrying 
out the provisions of the act from acting under 
the provisions of subdivision 3 of the act. 

Chapter 46, above, was enacted to “Regulate 
the practice of the profession of public account- 
ing,” as a substitute for chapter 231, revised 
codes of 1921. It authorizes the state university 
of Montana to issue certificates to applicants 
having designated qualifications, who have suc- 
cessfully passed examination in “auditing,” “ac- 
counting,” and ‘‘commercial law” as affecting 
accountancy, and such other related subjects as 
the university may designate, entitling the hold- 
ers to practice as certified accountants, and to 
employ the title of “certified public account- 
ant” or the abbreviation “C.P.A.” 

Section 2 provides that: “The university may 
waive the examinations and may issue a cer- 
tificate in such form as to clearly indicate the 
conditions under which same be issued to any 
applicant who is possessed of the other quali- 
fications hereinbefore recited, and who shall 
be— * * * (3) Employed as state accountant, 
corporation license tax auditor, state examiner, 
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or assistant or deputy state examiner, and who 
shall have been so engaged exclusively and 
continuously for at least four years preceding 
the date of his application for said certificate, 
and who shall apply in writing to the univer- 
sity * * * within sixty days from and after the 
date of passage and approval of this act. * * *” 

The act was approved March 6, 1933, and 
within sixty days thereafter William Hosking, 
John J. Walsh, Bruce A. Risley, Robert N. 
Hawkins, Albert E. Williamson, Ray Ashley 
Lathom, and Albin M. Johnson qualified under 
the exemption from examination expressed in 
subdivision 3, above, and applied for certifi- 
cates and certificates were prepared for deliv- 
ery to them. Thereupon these plaintiffs, quali- 
fied public accountants, but required to take the 
examinations, brought this proceeding in the 
district court of Lewis and Clark county to 
enjoin the delivery of the certificates. 

The complaint filed alleges that the exception 
of these state employees from the requirement 
of examination is discriminatory and in viola- 
tion of the bill of rights of both the federal and 
state constitutions, and violative of the equal 
protection and due process of law clauses 
thereof (Const. U. S. amend. 14; Const. Mont. 
art. 3, par. 3, 27), and of sections 3, 11, 14, 27, 
29, and 30 of article 3 of our constitution, and 
that “there is no basis at all, nor any reason- 
able basis, for the classification and exemption.” 
Many other attacks are made upon the act on 
constitutional grounds. 

To this complaint the defendants interposed 
a general demurrer, which was argued to the 
court and submitted on the argument and briefs 
furnished, and, after due consideration, the 
court overruled the demurrer. The defendants 
refused to plead further, electing to stand on 
their demurrer. The court then heard testi- 
mony on behalf of the plaintiffs, which is not 
in the record, and finally made and caused to 
be entered the judgment to which reference is 
made above. 

While the complaint challenged the consti- 
tutionality of the act as a whole, as well as 
that of the exemption clause, the court held 
only the exemption and so much of the act as 
was necessary to carry it into effect unconstitu- 
tional, and it is therefore only with subdivision 
3 of section 2 that we have to deal. 

The regulation of public accountants has ex- 
isted, without challenge, since 1909 (chapter 39, 
laws of 1909; chapter 72, laws of 1919, which 
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became chapter 231, revised codes of 1921), 
The purpose of this regulation is to protect the 
financial interests of the public by authorizing 
the university to determine the qualifications of 
accountants holding themselves out to the public 
to act in that capacity, and to certify only those 
who are up to the standard set. 

Section 10 of the act defines a “public ac- 
countant” as “one who offers his services pro- 
fessionally (as an accountant) for pay to the 
general public’; and a “certified public account- 
ant” is such a one “who shall have received a 
certificate as such under this law or prior laws 
of the state of Montana, or some other state.” 
The act, therefore, is intended to apply only to 
those accountants who make a business of serv- 
ing any member of the public in need of such 
service in private business and not to those 
employed in a single business enterprise, or by 
the state in its governmental capacity. 

It is asserted that the exemption here is in 
the nature of an award for public service, 
which is not a legitimate ground of exemption. 
It is held that exemption on account of service 
in time of war violates the uniformity clause 
of state and federal constitutions (McLendon 
v. State, 179 Ala. 54, 60 So. 392, Ann. Cas. 
1915C, 691; In re Humphrey, 178 Minn. 331, 
227 N. W. 179), and that the exemption for li- 
cense of one employed in a state institution, 
while requiring it of those engaged in private 
practice, is discriminatory (Jackson v. State, 55 
Tex. Cr. R. 557, 117 S. W. 828). 

However, it would seem that the underlying 
idea in the act before us is not reward for pub- 
lic service, but rather that four years’ service 
in the positions named should endow those so 
employed with the requisite skill and technical 
training to insure the safety of the public, 
should they, on leaving the employment of the 
state, launch out as public accountants. Cer- 
tainly they are not “public accountants” while 
in the employ of the state, within the meaning 
of the act; they do not offer their services to 
the public. 

A case more nearly in point than those cited 
above is that dealing with the exemption of 
those who have served five years as court re- 
porters from taking the bar examinations, on 
the evident theory that, in the time fixed, a 
court reporter would absorb sufficient law to 
render an examination unnecessary. In re 
Grantham, 178 Minn. 335, 227 N. W. 180, 181. 

Whether or not their activities as state em- 
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ployees, in the several capacities mentioned, are 
sufficiently diversified to qualify these defend- 
ants who seek certificates by compliance with 
the provisions of subdivision 3, above, as “ac- 
countants,” within the meaning of the act, is 
at least doubtful. 


While the term ‘‘accountant” is, for certain 
purposes, defined as ‘one who makes the keep- 
ing or examination of accounts his profession” 
(United States ex rel. Liebmann v. Flynn (D. C.) 
16 F. (2d) 1006, 1007), or “one skilled in keep- 
ing or adjusting accounts” (Frazer v. Shelton, 
320 Ill. 253, 150 N. E. 696, 697, 43 A. L. R. 
1086), in contemplation of the purpose of cer- 
tifying public accountants, such definitions are 
not sufficiently comprehensive; those to be 
reached and controlled fall within the broad 
definition found in the Encyclopedia Brittanica, 
where it is said: “The term * * * is some- 
times adopted by bookkeepers, but this is an 
erroneous application of the term; it properly 
describes those competent to design and con- 
trol systems of accounts required for the rec- 
ord of the multifarious and rapid transactions 
of trade and finance.” 


The work of the exempted state employees, 
as we understand it, is largely concerned with 
the auditing of the work of others, which is but 
one phase of accountancy which embraces skill 
of designing systems of accounts, bookkeeping, 
and auditing. But whether or not the four 
years’ work of these men would qualify them 
as public accountants, and justify the exemption 
of all those who at any time have this quali- 
fication from taking the required examination, 
we need not here determine. No such exemp- 
tion is found in the act; on the contrary, the 
challenged subdivision presumed to exempt only 
those who come within the provisions of the 

| subdivision at the time of its enactment, and 

exempt them only provided they make applica- 

tion for a certificate within sixty days after the 

approval of the act. These limitations mark it 
as special legislation. “A statute which limits 
its operation to those who are within its pro- 
visions at the time of its passage or within a 
limited time thereafter is special legislation, for- 
bidden by the constitution.” In re Grantham, 
above. 

Subdivision 3 of section 2 of the act is vio- 
lative of the prohibition in the final clause of 
section 26, article 5, of our constitution, which 
reads: “Where a general law can be made 
applicable, no special law shall be enacted.” 


The defendants cite the decision in State ex- 
rel. Marshall v. District Court, 50 Mont. 289, 
146 P. 743, Ann. Cas. 1917C, 164, wherein the 
law requiring the registration of nurses was 
held to be constitutional, as supporting their 
contention here, because that act contained an 
exemption somewhat similar to that here in 
question (see section 10, c. 50, laws of 1913), 
but that decision merely held that the act re- 
quiring the registration of professional nurses 
did not violate the “due process” clause of the 
Constitution; the validity of the exemption 
clause therein contained was not considered nor 
the clause mentioned in the opinion. 

As the challenged exemption clause unques- 
tionably comes within prohibition of the consti- 
tution, the judgment must be afirmed. 

CaLLaway, C. J., and ANGSTMAN, STEWARD, 

and ANDERSON, S. J., concur. 


Accountant Appointed Trustee 


The appointment of an accountant as 
co-trustee of the properties and assets of a 
company in reorganization under the pro- 
visions of the federal bankruptcy act, as 
amended by the 73rd congress, has been 
reported to the Institute. 

M. H. Barnes, of Savannah, member 
of the council of the Institute, was re- 
cently appointed receiver of the Greater 
Savannah company, owners and operators 
of the Savannah hotel, upon the applica- 
tion of the trustee for the bondholders to 
the superior court of Chatham county, 
Georgia, for a receivership. Subsequently 
the company filed a proceeding in the 
United States district court, under section 
77-B of the bankruptcy act requesting that 
the order of the superior court be set aside 
and that the company be allowed the 
privilege of reorganization. ‘The petition 
was granted and Mr. Barnes was appointed 
co-trustee. 


Educational Award 


The University of Denver has been 
awarded the educational medal for distin- 
guished service in promoting international 
goodwill and understanding by the F. I. 
D. A. C., the inter-allied veterans’ associa- 
tion, at its annual convention in London, 
it is reported. The university was given 
the award as a result of its being judged 
the most outstanding institution in the field 
of international relations. 
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Effective Provisions of Securities 
Exchange Act 


The sections of the securities exchange 
act of 1934 which prescribe registration re- 
quirements for securities, provide for 
periodical and other reports of issuers, and 
impose liability for the issuance of mis- 
leading statements, became effective on Oc- 
tober 1st. These sections do not apply to 
issuers which are entitled to temporary 
registration under rules JE1 and JE2 until 
the period. of temporary registration is 
closed. All other classes of securities must 
be registered in accordance with the pro- 
visions of rule JB2, made public by the 
securities and exchange commission on Sep- 
tember 29th. 

This rule prescribes information regard- 
ing the issuer that must be filed with the 
registration statement in applications to the 
exchanges and the commission. Among the 
exhibits required are the following: 


Exhibit B. A copy of the latest annual re- 
port of the issuer, if any, as published to stock- 
holders, association members or beneficiaries. 

Exhibit G. A balance-sheet (and/or consol- 
idated balance-sheet) as of the close of, and 
an income statement (and/or consolidated in- 
come statement) covering, the last fiscal year, 
of if the filing of such financial statements is 
not yet practicable, then corresponding state- 
ments for the fiscal year preceding the last 
fiscal year. At the option of the applicant for 
registration, the financial statements filed shall 
be either (a) those statements (including con- 
solidated and/or unconsolidated statements) 
which have previously been made available to 
security holders or the exchange (in which case 
they need not be accompanied by the certifi- 
cate of an accountant) or (b) statements (in- 
cluding consolidated and/or unconsolidated 
statements) which are certified by an _ inde- 
pendent certified or public accountant as con- 
forming to accepted accounting principles. 

If at the time of filing the registration state- 
ment, the issuer’s first fiscal year has not yet 
ended or has ended so_ recently that the 
submission of a balance-sheet and income state- 
ment therefor is not yet practicable, a balance- 
sheet as of a date not more than go days prior 
to the date of filing the registration statement 
and an income statement covering the period 
up to the date of such balance-sheet shall be 
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filed. The form and certification of such 
balance-sheet and income statement shall be as 
required by (b) of the preceding paragraph. 
The commission shall be the sole judge as 
to whether the filing of a balance-sheet or 
income statement for a given period is prac- 
ticable within the meaning of this rule. 


Amendments to registration statements 
are to be filed with the exchange and with 
the commission. Unless the commission 
shall order otherwise, registration of a se- 
curity on an exchange shall become effective 
on the thirtieth day after the commission 
receives a certification by the governing 
committee of the exchange that the secur- 
ity satisfies the listing requirements of the 
exchange and has been approved for listing 
and that the exchange has received and 
approved the application for registration 
filed with the commission. Application 
forms have been made available by the 
commission. 

Just prior to the issuance of the rule 
governing registration of securities, the 
commission, in rule AN3, provided for a 
period of adjustment, from October Ist to 
October 15th, during which issuers and ex- 
change authorities may familiarize them- 
selves with the requirements of the com- 
mission. During this period section 12 (a) 
of the act, which prohibits transactions in 
unregistered securities, was to be inopera- 
tive. 


Accounting for Intercompany Sales 
and Transfers 


A study of “Accounting policies in inter- 
company sales and transfers” has just been 
published by the policyholders service bu- 
reau of the Metropolitan life insurance 
company. 

The study was undertaken, it is stated 
in the introduction, because of recent prob- 
lems incident to the establishment of 
branch factories and distributing centers 
and the merging and consolidation of ex- 
isting organizations. ‘There is presented a 
comprehensive survey of major policy as 
represented by the practice of a number of 
corporations operating under a variety of 
conditions. The methods described are 
drawn from the experience of 34 companies 
which contributed to the investigation. 
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ACTIVITIES OF LOCAL SOCIETIES 


COMPETITIVE BIDDING 


Discussion of competitive bidding and 
its consequences both to the individual ac- 
countant and to the profession has been 
general for years and apparently reached 
its climax during the past year. Express- 
ing themselves through questionnaires, in 
addresses and articles and in public and 
private discussion, public accountants who 
are members of professional societies have 
shown themselves to be opposed to the prac- 
tice in principle. 

Recently, two organizations have taken 
definite steps by which their members are 
committed not to advance bids in competi- 
tion among themselves. They are the So- 
ciety of Louisiana Certified Public Ac- 
countants and the Western Michigan chap- 
ter of the Michigan Association of Certi- 
fied Public Accountants. 

A committee of the Louisiana society 
surveyed the problems involved and recom- 
mended adoption of a resolution condemn- 
ing the submission of competitive bids. At 
a special meeting, the society formally 
adopted a new by-law, as follows: 

“Competitive bidding is declared to be in- 
consistent with the practice of a profession and 
the best interests of the public which it serves. 

“In view of the above, the society hereby 
prohibits the practice of competitive bidding 
between its members. 

“Competitive bidding is hereby defined as 
the submission of a bid by one member when it 
is known by him that another member is regu- 
larly engaged as auditor, or that one or more 
other members have been or will be requested 
to submit bids on the same engagement.” 


The by-law was adopted by a vote of 
forty-eight to six, with four members not 
voting. 

The Western Michigan chapter has in- 
formed the city clerk of Grand Rapids that 
it has adopted a resolution that members 
of the association henceforth will not bid 
for audits on a flat fee basis. A per diem 
basis plan will be followed. 

The new policy will affect certified pub- 
lic accounting firms seeking contracts to 
audit finances of cities. ‘The society’s views 
were stated as follows: 
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“It has been demonstrated that competitive 
bidding has tended to restrict the scope of 
audits. This has made less possible the full 
disclosure of essential facts, has resulted in in- 
complete and inaccurate reports and is respon- 
sible for many complaints made by parties 
who make use of and rely on audit reports. 

“A study of low bids recently accepted by 
municipalities has disclosed that the work was 
performed either at a loss to the successful 
bidder or that the audit was of such limited 
nature as to be practically useless. The pre- 
mium on surety bonds for public officials al- 
ready has been advanced 100 per cent. in 
Michigan.” 


At the annual meeting of the Tennessee 
Society of Certified Public Accountants, it 
was proposed that the several chapters of 
the society draft resolutions designed to 
prohibit competitive bidding on any other 
than a per diem basis, plus expenses. The 
proposal was adopted, and the resolutions, 
when drafted, are to be sent to the secre- 
tary of the society for submission to the 
council for its assistance in preparing a 
rule to be added to the code of ethics. It 
was decided that this rule should be sub- 
mitted to the state board of accountancy 
with the suggestion that it be included in 
its rules of practice. 


MINIMUM FEES 


A proposed amendment of the by-laws 
of the Louisiana society which would have 
set minimum fees which its members might 
charge for professional engagements failed 
to receive the necessary two-thirds major- 
ity for adoption at a recent special meeting 
of the society. It is planned, however, to 
promulgate a schedule of minimum fees as 
a recommendation. 

In a discussion of competitive bidding at 
the annual meeting of the Tennessee So- 
ciety of Certified Public Accountants, sev- 
eral of those present, among them Harry 
M. Jay, chairman of the state board, ex- 
pressed themselves forcibly against any ef- 
fort to establish minimum fees. Their 
grounds were that establishment of mini- 
mum fees might be illegal; that it would 
savor of trade-unionism, and that the mini- 
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mum would tend to become the maximum, 
reducing the necessary elasticity in charges 
for various types of professional accounting 
services. 


ACCOUNTANTS AS TRUSTEES 


The view is widely held that account- 
ants are especially well fitted to discharge 
the duties of receiver or trustee in cases 
of bankruptcy. A committee of the New 
York State Society of Certified Public Ac- 
countants, in a preliminary report made 
public recently, asks that the qualifications 
of the public accountant for this work be 
considered. It recommends that bank- 
ruptcy committees for each trade group be 
formed to prevent failures and to assist 
both bankrupt and creditor when failures 
occur. 

“It is my thought,” said Morley S. 
Wolfe, chairman of the committee, “to con- 
solidate the functions of receiver and trus- 
tee. And following this plan, the thought 
is that only a certified public accountant 
is competent to act as trustee since the 
duties would consist chiefly of accounting. 
When the bankruptcy petition is filed by 
the lawyers for the trade group bank- 
ruptcy committee, on the appointment of 
the certified-public-accountant-trustee, the 
statement of the estate’s resources and lia- 
bilities would be handed over to him.” 


CoOPERATIVE READING 


With the field of accounting expanding 
so rapidly, it is becoming increasingly diffi- 
cult for accountants to keep pace with the 
march of events. Recognizing this, the 
directors of the Los Angeles chapter of the 
California State Society of Certified Pub- 
lic Accountants have devised a plan by 
which the accountant, spared the unprofit- 
able reading of irrelevant material, can yet 
avail himself of those articles which have 
a genuine interest and value. It was put 
into effect during September. 

Henceforth, at each regular chapter 
meeting, with certain necessary exceptions, 
at least twenty minutes will be devoted to 
discussion of recent articles and decisions 
on accounting and other subjects in which 
accountants are most interested. “The per- 
iod will be conducted by a different mem- 
ber at each meeting and this member will 
have at least three others assisting him, 
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each of whom will give a five-minute dis- 
cussion of some currently significant sub- 
ject, referring to the source of more de- 
tailed information. 

With the announcement of the plan, 
the chapter secretary circulated a ques- 
tionnaire designed to determine the periodi- 
cal literature and special services which are 
most frequently read by accountants. 

MunicipaL ACCOUNTING 

The national organizations of profes- 
sional accountants are making a concerted 
effort through the National Committee on 
Municipal Accounting to improve the ac- 
counting practices of cities and other politi- 
cal units. At the annual meeting of the 
Tennessee Society of Certified Public Ac- 
countants, the committee on_ legislation 
was instructed to study the state law pro- 
viding for audits of municipalities to the 
end that an effort be made at the next ses- 
sion of the legislature to have it amended 
to conform to the recommendations of the 
national committee. At the same time a 
motion was adopted calling for the ap- 
pointment of a committee to report on the 
efficacy of audits by public accountants in 
Tennessee in preventing and disclosing de- 
falcations by public officers. 


Accountancy Twenty-Five 
Dears Ago 


“If the statements required under this bill 
(corporation tax bill) had been prescribed along 
the lines of ordinary and customary business 
procedure, so that they could be compared with 
statements rendered stockholders for the pur- 
pose of dividend declarations, it would have 
been a great protection both to the government 
and to the stockholders. . . 

“One point which seems to have been over- 
looked when drafting the present bill is that 
as a rule, the easier it is to comply with the 
provisions of the law, the less will be the at- 
tempt to evade such provisions. The require- 
ment of statements entirely at variance with 
the ordinary commercial statements and with 
the entire system of keeping regular corpora- 
tion accounts, means that the preparation of 
such statements will be difficult and compli- 
cated, and this will increase greatly the oppo- 
sition to the law and the difficulty of enforcing 
it.” 

The Journal of Accountancy, October, 1909. 
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MEETINGS AND ELECTIONS 


Colorado 


The Colorado Society of Certified Public 
Accountants held its annual meeting on Sep- 
tember 25th at Denver. The following officers 
were elected to serve during the coming year: 
Harry W. Nelson, president; William B. Paul, 
vice-president; Stanley V. Davies, secretary- 
treasurer, and Thomas E. Stanley, assistant 
secretary-treasurer. The following were made 
directors: Arthur L. Baldwin, Charles Kentor, 
M. B. Kincheloe and Allen Redeker. 


Florida 


The following ofhcers were elected at the 
recent annual meeting of the Florida Institute 
of Accountants: Charles C. Potter, president; 
C. H. Goodrich, Harry Goldstein and E. C. 
Work, vice-presidents; A. Gilbert 
treasurer, and P. W. Fisher, secretary. 


Lester, 


Indiana 


John S. Lloyd, of Indianapolis, was recently 
elected secretary of the Indiana Association of 
Certified Public Accountants to succeed Hora- 
tio A. Roney, who died recently. 


Kansas 


The annual meeting of the Kansas Society 
of Certified Public accountants was held at 
Wichita on September 7th. 

The principal speaker at the morning ses- 
sion was Ellis Bever, director of the Kansas 
state income-tax department. His subject was 
“State income taxation in relation to federal 
taxation.” In the afternoon the principal 
speaker was Parry Barnes, chairman of the 
legislative committee of the Missouri Society 
of Certified Public Accountants, who spoke on 
“What state legislation in Missouri means to 
the accounting profession.” 

The following officers and directors were 
elected for the coming year: Harley W. Gif- 
ford, president; Roy N. 
dent; Carl Pettijohn, secretary-treasurer; 
S. W. Sinderson and F. B. Kubik, directors. 


Massachusetts 


Simmons, vice-presi- 


Discussion of the revenue act of 1934 by 
Roswell Magill, professor of law at Columbia 
university and special assistant to the secre- 
tary of the treasury on tax matters, was the 
principal event of the first meeting of the 
Massachusetts Society of Certified Public Ac- 
countants during its present fiscal year. The 
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meeting was held jointly with the Boston 
chapter of the National Association of Cost 
Accountants. 

Following Mr. Magill’s address, F. R. Car- 
negie Steele led discussion of problems arising 
from the provisions of the act and the prob- 
able future of special taxes such as those on 
capital stock and excess profits. 

Alden C. Brett, president of the Boston chap- 
ter of the National Association of Cost Ac- 
countants, and Richard Seamans, president of 
the Massachusetts society, presided. It was 
estimated that 350 persons attended. 

Michigan 

of the Michigan Association of 
Certified Public Accountants held open forum 
discussion of the policy of the United States 
treasury department in the adjustment of de- 
preciation allowances at a meeting at Detroit 
on September 13th. The administration of 
T. D. 4422 and its bearing on the relations 
between accountants and their clients were 
dwelt upon at length. Edward J. Barr and 
Harry L. Murphy led the discussion. 


Members 


WESTERN MICHIGAN 


The following officers were elected at the 
recent annual meeting of the Western Michi- 
gan chapter of the Michigan Association of 


Certified Public Accountants: Charles T. 
Wheeler, president; Robert Grainger, vice- 
president; C. S. McEwan, secretary; R. G. 


Wilson, treasurer, and C. C. Moore, auditor. 
New Jersey 

The New Jersey Society of Certified Public 
Accountants met on September 24th at New- 
ark. Thirty successful candidates for the cer- 
tified public accountant certificate at the last 
examinations were present as guests. 
I. Maurice Wormser, of Fordham university, 
discussed “The liability of directors” and the 
Rev. Lester H. Clee spoke on “The new day.” 
The members were informed of plans for the 
annual meetings of the American Institute of 
Accountants and the American Society of Cer- 
tified Public Accountants. 


Ohio 
The annual meeting of the Ohio Society of 
Certified Public Accountants was held at the 


Western Hills country club, Cincinnati, Septem- 
ber 20th to 22nd. 
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Following dinner on September 2oth, Russell 
Wilson, mayor of Cincinnati, made an address 
of welcome. Two technical papers were read, 
one, a “Trend analysis for the public ac- 
countant,” by Stephen Gilman, of Waynesville, 
and the other on “T. D. 4422,” by D. W. 
Martin, chief of section, bureau of internal 
revenue, Washington, D. C. 

On the morning of September 21st, an open 
forum on “The profession of accounting in 
Ohio during the past quarter of a century” 
was held. Hermann C. Miller, chairman of 
a committee to review the records of the Ohio 
State Board of Accountancy, reported the find- 
ings of the committee. Recommendations were 
offered by Sidney J. Collins, president of the 
board. Berl G. Graham, president of the so- 
ciety, presided. 

At the evening session of this day, George 
M. Morris, Washington attorney, made an 
address entitled “Currents: The revenue act of 
1934.” John L. Richey, executive secretary 
for the Cincinnati trading area of the code 
authority of the paper distributing industry, 
was guest chairman. 

Carlton §S. Dargusch, vice-chairman of the 
Ohio tax commission, spoke on ‘Taxation in 
Ohio” at the closing session of the morning 
of September 22nd. Robert Heuck was guest 
chairman. 

The following officers and directors were 
elected for the coming year: Hermann C. 
Miller, president; Vernon J. Moore, vice-presi- 
dent; Harry W. Cuthbertson, secretary-treas- 
urer; Berl G. Graham, Gordon S. Battelle, 
Homer L. Dalton and Ralph F. Mateer, di- 
rectors. 

Dayton was selected for the annual meeting 
to be held in September, 1935. 


Dayton ® 


At its first meeting of the fall season, mem- 
bers of the Dayton chapter of the Ohio Society 
of Certified Public Accountants heard discus- 
sion of “Codperation between attorneys and 
certified public accountants” by Paul H. Blum 
and James D. Herrman, members of the Day- 
ton bar association. The following officers 
were elected: J. E. Eberly, president; L. G. 
Battelle, vice-president, and Arthur Siefer- 
man, secretary-treasurer. 


Oklahoma 
TULSA 
The following officers have been elected by 
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the Tulsa chapter of the Oklahoma Society 
of Certified Public Accountants to serve during 
the ensuing year: Thomas W. Burman, presi- 
dent; Norman C. Cross, vice-president; Earl 
L. Hoggard, secretary; Virgil S. Tilley, treas- 
urer; George D. Boone and A. H. Mayginnis, 
auditors, and C. E. McCune, Fred B. Branson 
and Mastin Geschwind, trustees. 


Pennsylvania 
PHILADELPHIA 


Members of the Philadelphia chapter of the 
Pennsylvania Institute of Certified Public Ac- 
countants heard discussion of the federal rey- 
enue acts by Maurice E. Peloubet, chairman 
of the board of examiners of the American 
Institute of Accountants, at a meeting on Sep- 
tember 12th. Mr. Peloubet discussed changes 
in the administration of the provisions of the 
revenue acts relating to deductions for de- 
preciation and obsolescence, with particular 
reference to treasury decision 4422. 


Utah 


The policy of the United States treasury 
department on claimed depreciation was the 
subject of discussion at a meeting of the Utah 
Association of Certified Public Accountants 
at Salt Lake City on September 20th. Swan 
T. Olson was the principal speaker. 


Washington 
SEATTLE 


The Seattle chapter of the Washington So- 
ciety of Certified Public Accountants  enter- 
tained Stephen J. McMahon, member of the 
United States board of tax appeals, members 
of the technical staff and representatives of 
the general counsel of the board at a meeting 
on September roth. Judge McMahon spoke 
on the work of the board, Elden McFarland 
on the work of the general counsel’s office, and 
Robert J. Service on the work of the technical 
staff. James M. McConahey, president of the 
chapter, presided. 


West Virginia 

The annual meeting of the West Virginia 
Society of Certified Public Accountants was 
held at Charleston on September 28th. The 
following officers were elected: S. Charles 
Steele, president; H. S. Hutzell and Lewis A. 
Tanner, vice-presidents; N. S. Fitzhugh, treas- 
urer, and David A. Jayne, secretary. 


